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The Price and Availability of Alcohol
r~lOR ovi'R TURKU Di-CADES the average price of alcoholic bev-— erages in relation to that of other commodities has been . going down. One of the main reasons for this decline is at federal and state taxes on alcohol have not kept up with flation. Federal taxes on beer and wine have not changed ice 1951, when they were set at 16 cents on a six-pack of beer id from 3 to 67 cents on a 750-milliliter bottle of wine. Federal xes on distilled liquors did not change from 1951 until 1984, hen they rose from $1.68 on a fifth of 80 proof liquor to $1.92. ate taxes on alcoholic beverages have risen gradually during is period, but not at anywhere near the rate of inflation. Thus, the "real" price of alcohol—its price relative to that of her goods and services — has dropped steadily (see Figure 4.1). nee 1967, inflation has cut the real price of distilled liquors iarly in half. The real prices of beer and wine have dropped ' about a quarter and a fifth, respectively. Alcoholic beverages e now so inexpensive that their prices are within range of any nonalcoholic drinks. "Soft drinks and beer now sell at uehlv the same orice." savs Dan Beauchamp of the Universitylso various kinds of skills testers, such as one that requires drivers to punch random numbers into a keyboard.
